21st April 2017

2017 NWD REVIEW: OUTCOMES

The AWEX Board has completed its consideration and approval of recommendations made by the
Industry Services Advisory Committee (ISAC) with respect to the National Wool Declaration
(NWD) and its Integrity Program.

The AWEX Board noted that the increase in the declaration rate to currently over 60% of eligible
wool is a positive sign of the acceptance of the NWD as an integral component of the detailed
information required by today’s wool supply chain.

“AWEX regularly receives requests from exporters and retailers seeking certificates validating the
declared mulesing status of their purchases” said Mark Grave, AWEX CEO. “These requests have
grown significantly over the past two years as have the international inquiries regarding the NWD.”

“AWEX received submissions for the review from industry organisations, growers, individual
companies as well as the Italian Wool Trade Association. This clearly indicates the global interest
in the NWD” said Mr. Grave. “The review considered all aspects of the NWD - Integrity Program.”

As a result of the review and the need for timely information, AWEX has since appointed an
additional On Farm Inspector to add depth to the inspection team.

The following is a summary of the key discussion points from the 2017 NWD Review:

1. The NWD will remain a voluntary program. There was no support to make the NWD
mandatory.

2. The Ceased Mulesing (CM) category declaration will remain due to its commercial support
from buyers; and potentially, CM may provide an incentive for Growers moving towards non
mulesing.

3. The application of CM will remain a property declaration (as opposed to a mob declaration) as
it is a statement of the husbandry practice at that point in time.

4. The definition of CM has been improved to provide greater clarity about its use and intent.

Ceased Mulesing (CM)
Wool from sheep where mulesing has ceased on the property. No lambs born on this property in
the last 12 months have been mulesed. No purchased sheep are mulesed.

5. The mulesing status codes remain: NM = Non Mulesed, CM = Ceased Mulesing, PR =
Mulesed with Pain Relief, Mulesed (M) = Mulesed without Pain Relief, ND = Not Declared,
(status unknown).

6. Family Interlots of the same mulesing status will be able to be combined and have a Mulesing
Status applied.

7. AWEX will continue to monitor the emergence and uptake of new pain relief products in the
market place.

8. It was agreed that an ongoing communication plan and strategy should be implemented to
create greater awareness of the importance of the NWD through the supply chain, to build on
the sound foundation of declarations to date and to address concerns about the current
completion and compliance rates of the NWD.

9. The inclusion of buyer/processor testimonials is also considered critical to the success of a
communication strategy and extension campaign.

10. There appears to be increasingly firm evidence of price incentives in the market for NM wool.
As a result, there is a need to expand the analysis and reports of potential price differentials,
and where robustly evident, report these to industry.



11. The independent audit program carried out by AWEX as part of the NWD Integrity Program
will continue as it is considered critical to the international acceptance and recognition of the
NWD.

12. As appropriate, AWEX will increase the number of verifications of the use of Pain Relief at
mulesing and on farm inspections for declarations of Non Mulesed or Ceased Mulesing status
in response to increased adoption of the NWD.

The AWEX Board approved the NWD Version 7.0, April 2017 attached to this notice.

Copies of the NWD combined with the Classer’s Specification, as well as separate NWDs, are
available on the AWEX website www.awex.com.au.

For more information:

Dr Kerry Hansford, AWEX Quality & Project Manager, khansford@awex.com.au or
(03) 9318 0277

Mr Mark Grave, AWEX CEO, mgrave@awex.com.au or (02) 9428 6100
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Mulesing Status (for each Mob):
NM: No sheep in this mob has been mulesed.
M: Some/all of the sheep in this mob have been mulesed.

PR: All sheep in the mob were mulesed using a registered Pain Relief product

X

AWEX

The National Wool Declaration (NWD) must be completed/signed by Owner/Manager.

CM: Wool from sheep where mulesing has ceased on the property. No lambs born on this property

in the last 12 months have been mulesed. No purchased sheep are mulesed.
Has Mulesing Ceased on this Property? |___| YES or |:| NO (Tick Box)

WOOLCLASSER DETAILS
Registration No.

Mob
No.

Mob Break/
Bale Ranges

Mulesing Status
(circle answer)

Breed
Code

Age
Code

Sex
Code

Contact with
Shedding
Breeds (Y/N)

Mob
Crutched
(Y/N)

Crutched within 3
months prior to
Shearing (Y/N)

Wool

Length

(mm)

VM
(Lo, Med
or Hi)

Comments / Matching Mob Info

NM M PR

NM M PR

NM M PR

NM M PR

NM M PR

pe | [ [ | | | 1 ]]

Owner/Manager Name

By signing this declaration,| warrant that (a) | am authorised to complete this declaration and confirm that all details contained in it are true and correct, (b) | authorise the selling agent to submit this document to AWEX
(if requested) for the purpose of the Integrity Program and (c) | understand that | may be subject to random desk audits and on farm inspections, the results of which may be made available to the buyers of the declared
wool and the selling agent. Details of the AWEX Integrity Program and Privacy Policy are available on the AWEX website: www.awex.com.au.
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National Wool Declaration (NWD) Definitions

1 Mulesing The removal of skin from the breech and/or tail of a sheep using mulesing shears.
Source: Australian Animal Welfare Standards and Guidelines for Sheep.
2 Ceased Mulesing (CM) Wool from sheep where mulesing has ceased on the property. No lambs born on this property in the last 12 months have been

mulesed. No purchased sheep are mulesed.

Non Mulesed (NM)

No sheep in this mob has been mulesed.

Pain Relief (PR)

All sheep in this mob have been mulesed using a reqgistered Pain Relief product.
Note: PR must be declared separately for each mob (it is not a property declaration).

Mulesed (M)

Some/all sheep in this mob have been mulesed.

Shedding Breeds

Breeds that shed fibre (e.g. Afrikaner, Australian White, Awassi, Damara, Dorper, Karakul, Meatmaster, Persian, Van Rooy,
Wiltipoll, Wiltshire Horn).

Contact with Shedding Breeds

Mated to, or run in the same paddock as shedding breed sheep/lambs or their crosses.

How to Complete the NWD NWD Codes
- To declare the DMFR and/or Mulesing Status for each mob (and Age/Shearing Code Breed Code Sex Code
each line of wool) the Owner/Manager, in consultation with the . .
Woolclasser, mL)JStZ g 15t Shearing 1 Merino M Ewes E
0 Answer the question “Has Mulesing Ceased on this 2" Shearing to 2 years 2 Afrino FO | Wethers W
Property?” 3 years 3 SAMM MS | Rams R
0 Complete all the NWD Mob questions (Mob No., Mulesing : :
Status, Age, Breed, Sex, Shedding Breeds and Crutching 4 years 4 Corriedale CD | Mixed (E/W) M
History). 5 years 5 Crossbred XB
O Sign and Date the declaration. 6, 7, 8 years etc. 6,7, 8.... | Downs DN
- The W_ool_clas.ser wi[l comp.letelthe remainder of the Classer’s Mixed, e.g. 3 to 5 years 3.5 Shedding Breeds SB
Specification, including filling in the Mob Numbers against all
lines of wool (both fleece and oddments). NWD V7.0, 2017 Carpet Wool Ccw AWEX




